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What is the Appraisal Institute?

« Serves the public
« Minimum requirements
« Confers designations
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Professionals Providing
Real Estate Solutions



What is the Appraisal Institute?

Standards and ethics
Professionalism
Nearly 85-year history
20,000 professionals
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Appraisal Institute
Green Appraiser Registry

 http://ow.ly/YH0oDJ

Valuation of Sustainable Buildings: Residential

Professional Development Program Registry

MOTE: This Registry lists the namsas of Designated Members, Candidates, Practicing Affilistes, Affiliates and
other individuals not in one such category who hawve successfully completed (sttended and passed the
examinations) the courses in this section of the Valuwsfion of Sustsinable Buidings Frofessions! Development
Frogram examinations.

Thera may be other qualified Appraisal Institute Designated members who may handle green/sustainability
assignments but have not taken the Valuation of Susiainsble Buidingz Frofezzional Development Frogram.
\isit the Find an Appraiser directory to find Designated members who have identified green/sustsinability as 8
specialiy.

iew Program FAQS .
E i hi .. ling Professi 0 : = \

* Has not completed the Residential and Commercial Walustion of Solar course. Those on the registry have
until February 28, 2015 to complete Residential and Commercial VWaluation of Solar to remsain on the registry.
After March 1, 2015, participants must take all required courses. including Residential and Commercia
‘faluation of Solar, before being placed on the Registry.

Select State/Province | *All ﬂ



Appraisal Institute
Green Addendum

Analyze home features
Fannie Mae form 1004
Addendum updates
Data limitations
USGBC, NAHB input
New energy fields
Solar section
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Appraisal Institute
Green Addendum

Alerts lender property is special
Recognize special features
Credible value opinion

Brag sheet
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Appraisal Institute
Green Addendum

« Standardize the communication of residential high
performance features

« Enhance current appraisal forms
* Provide a basis for the comparable sales search




Appraisal Institute
Green Addendum

Rater
Builder
Architect
Owner
Developer
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Appraisal Institute
Green Initiatives

« Appraisal Institute education
* Al books
« Professional development program




Appraisal Institute
Green Partnerships

Al-BCAP partnership

Institute for Market Transformation
Build It Green

Colorado Energy Office




Appraisal Institute
Green Studies

« U.S. Department of Energy
« Solar PV systems




AI-RESNET Partnership

e Current initiative
« Research and studies
 Joint leadership




AI-RESNET Partnership

* Previous initiatives
 Licensing agreement




HERS Rating and the

Valuation Process

Growth in number of HERS Ratings
RESNET making a difference
March 2 presentation

Quality energy ratings

.
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HERS Rating and the
Valuation Process

3-year HERS history

Total # % of

Building Permits % of % of % of

Permits w/HERS Permits Permits Permits

AVG HERS AVG HERS AVG HERS # HERS #HERS #HERS 2013- 2013- w/HERS w/fHERS w/HERS

State 2013 2014 2015 20132 2014 2015 2015 2015 2013 2014 2015
MM 35 56 a9 1093 1348 1622 11575 35.1% 30.6% 33.2% 41.0%
MY 65 62 B2 2699 4317 5065 28278 42. 7% 30.1% 48.6% 48.6%
CT 15} 53 a3 299 219 1154 2048 36.2% 31.5% 29.7% 49.1%
AZ 61 62 63 3049 9597 11244 57847 41.3% 16.6% 57.0% 49.7%
Co a0 59 a7 F093 #8382 10146 52698 48.6% 45.0% 49.0% 51.2%
OH all] 29 il F325 3995 oE94 384601 52.6% 57.6% 47.8% 52.2%
MDD all] 29 af 0300 3741 5903 32182 55.8% 59.1% 54.5% 53.8%
DE 29 57 53 1764 1386 2332 12127 46.9% 46.9% 38.3% 55.2%
Dc ali] 65 67 129 112 166 876 46.5% 38.7% 38.9% 65.1%
14 61 60 a9 4099 4078 4871 21920 59.5% 54.1% 58.3% 66.2%
IM 68 67 66 2805 #36d 9196 36555 72.1% 72.8% 68.9% 74.6%
MA a8 62 56 4879 5333 5692 21277 74.7% 68.7% 72.8% 83.1%




HERS Rating and the
Valuation Process

« Appraisal Institute efforts
 Feedback from instructors




HERS Rating and
Market Understanding

Market needs to understand HERS
Measure of value

Populating MLS

Appraisers and HERS

Lenders and HERS




HERS Rating and
Market Understanding

 Market education
« Quality control
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Elements of RESNET-Appraisal
Institute Partnership

RESNET and the Appraisal Institute will develop an
access to the RESNET Registry so that residential
real estate appraisers can search 24/7 in real time
the following information:

— The HERS Index score of a home

— The HERS rating company that rated the home

— The date the home was HERS Rated

— The projected energy savings of the home



Elements of RESNET-Appraisal
Institute Partnership

The two organizations agreed to work together to
present education programs on real estate valuation
topics and the HERS Index to appraisers, builders,
developers and other interested individuals.



Potential Impact of Partnership

The partnership can be a game changer in terms of
real estate appraiser evaluation of the energy
performance of a home as part of the appraisal
process.

Residential real estate appraisers will be able to
search for homes with comparable HERS Index scores
In determining the market value of such feature of a
home in the market.



Importance of Education Effort

« Residential real estate appraisers needs to know the
value of HERS Ratings and that the online resource
IS avallable

« HERS Raters need to educate clients of new
resource and its importance

« Builders need to educate the appraiser valuing their
homes of the value of the HERS Index and
availability of the resource



ldeas of Elements of Education
Effort

Factsheets

Video like the ICC/RESNET code official production

Webinars

Your ideas?



